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ABSTRACT

Basic Food Industries; the Role in Arab Food

Securih
ty EYIYYY
By

Khawlah Ali Spetan

Supervisor

Dr. Mohamad Saker

The deteriorating food situation during this century, which worsened
sharply in the early 1970s, has been a subject of growing concern throughout
the world. Providing people with food, especially at the level of individual
countries, is a security issue that concemns international institutions and
organizations, and also involves the efforts of individual countries striving to
achieve food security.

It appears that there is economic chaos with regard to the global-scale
problem of uneven distribution of food. The Arab nation, too, is
experiencing a difficult situation with regard to food and suffers from a
continuing food deficit that makes it difficult to meet the nutritional needs of
its population.

This study deals with the food industries sector in the Arab world and
considers this sector one-of the main stays of food security, representing an
integral part of the agriculture sector on the one hand and forming an
intermediary link in the manufacturing industries on the other hand, starting
with industrial engineering and ending with the areas of packing and
packaging.

This thesis analysed this strategically important sector in the Arab
world, where it suffers from shortages of the raw materials necessary for its
development and continuity. These shortages are due to the chronic
agricultural problem from which the Arab world suffers, and this is readily
apparent in the size of the food gap with regard to agricultural, industrial and
other products.

The study consists of five chapters. In the first chapter we review the
Arab food security situation up until the early 1990s, and the development of
the food gap in essential commodities during three subsequent five-year
periods, beginning in 1979 and ending in 1993.
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The second chapter focusses on the food industries and their
backward and forward linkages with both the agriculture and industry
sectors, with the food industries sector being considered one of the
manufacturing industry sectors with regard to three strategic industrial
products-cereals, sugar and vegetable oil. this current situation chapter
illustrates the situation of production, the rate of self-sufficiency and the
current situation of these industries in the Arab world.

The third chapter highlights the domestic and external obstacles that
prevent the further development of the food industries sector.

The fourth chapter suggests new methods and avenues to reduce the
effects of the above-mentioned obstacles and to develop the food industries

in the Arab world.

The fifth and final chapter summarizes the study and contains the
following conclusions and recommendations :

1. Although agricultural output grew at an annual rate of 7.68 per cent
during the period 1980 to 1991, this was due to the rising value of
products in world markets, in particular agricultural output in the oil-
producing countries. But we must not ignore the greatly increased costs
associated with production in these countries. Thus, the growth
achieved has generally not come about a result of real development in
the agriculture sector in the Arab world.

2. Although the Arab countries have entered the last decade of the
twentieth century, they have not yet been able to overcome the
obstacles that have been with the agriculture sector since the beginning

_ of this century. However, some of the obstacles have become more
“difficult to overcome such as environmental factors and problems
related to coordination, and other obstacles that have cropped up owing
to the absence of policies and development plans appropriate for the
needs of the Arab region.

3. The perod from 1989 to 1993 witnessed a contraction in the food gap
of 15 per cent under that of the 1980s. Whereas the rate of self-
sufficiency reached 71 per cent for the same period.

4 In the three essential commodities dealt with in this study, the rate of
self-sufficiency developed and changed during the 15 years extending
from 1979 to 1993, but at different rates and in different directions.
Whereas self-sufficiency in cereals increased to 58 per cent in the third
period, the rate for vegetable oil declined by 27 per cent at the
beginning of the 1980s and self-sufficiency in sugar increased by 19
per cent, reaching 37 per cent in the 1990s.
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S The Arab food industries are suffering from shortages of supplies and
basic inputs required for the process of industrializing any of their food
products. With regard to prices and quantities, the cereals, sugar and
vegetable oil industries are still controlled by foreign markets, because
sizeable quantities of foreign imports must be made available to supply
the food industries and keep their production running.

6. there are no signs that the food gap can be closed by the year 2000, as
estimates indicate that the growth in demand will continue at a higher
pace than the growth in demand will continue at a higher pace than the
growth in production.

7 There is no one organization or ministry in any of the Arab countries

that deals specifically with the food industries sector. Rather, this

" sector is- attached to the ministry of agriculture or industry or

commerce. This makes it a "Subsidiary" sector and undermines interest

in it, meaning that it is difficult to bring into being the scientific and

technological specialties or to produce the specialized researchers
required in order to develop this sector in all the Arab countries.

Finally, this study emphasized the necessity of creating an Arab
common market for food in order to b ring about the establishment of joint
ventures in food industries. The study also called for establishing an Arab-
wide industrial federation for each of the industrial products, to study any
issues related to the development of the product and to handle any
agricultural, industrial or technological problems. Federations of this type
could serve as a general coordinator among the Arab countries, as a first
step on the road to unifying agricultural policies and endogenizing the food
‘industry in accordarce- with the principle-of comparative advantage and in

“line with information that is available about agricultural potentialities, which
could be done in cooperation with a federation of Arab food industries.

The study emphasized the need to setup an information bank about
the food industries that are scattered throughout the Arab countries and
about raw materials and production requirements, in order to facilitate that

task of trade and commerce.

In closing, it is necessary to further develop inter-Arab trade, which is
one of the most important factors that could help advance agriculture,
particularly as this relates to food industries. It is also vital to establish a
specialized funding institution, in order to finance food industries and
distribute them in a suitable fashion among the Arab countries.
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